MALAYSIAN RESOURCES CORPORATION BERHAD
(Incorporated in Malaysia - Company No.7994-D)

INTERIM REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2005               



	Condensed Consolidated Income Statements



Individual Quarter
  Cumulative Quarter



 3 months ended
3 months ended 

In RM’000
Note
31.03.2005
31.03.2004
31.03.2005
31.03.2004 




  (unaudited)

(unaudited)

Revenue
21,998 
   19,051
21,998
19,051

Expenses

(36,678)
(7,005)
(36,678)
(7,005)

Other operating income
13
9,114
15,470
9,114
15,470






Profit/(loss) from operations

(5,566)
27,516
(5,566)
27,516

Finance cost

(13,121)
(16,193)
(13,121)
(16,193)

Share of results of jointly






   controlled entities and associates

2,822
2,304
2,822
2,304





Profit/(loss) before taxation

(15,865)
13,627
(15,865)
13,627

Taxation
14
(1,905)
(2,554)
(1,905)
(2,554)


Profit/(loss) after taxation

(17,770)
11,073
(17,770)
11,073

Minority interests

2,880
(3,836))
2,880
(3,836)


Net profit/(loss) attributable 

(14,890)
7,237
(14,890)
7,237

  to shareholders


Earning/(loss) per share (sen)

· Basic
  (1.94)
0.94
(1.94)
0.94


· Diluted
n.a.
n.a.
n.a.
n.a.


The condensed consolidated income statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004

	Condensed Consolidated Balance Sheets



As at
As at



In RM’000
31.03.2005                                       31.12.2004     


(unaudited)
  (audited)

Property, plant and equipment

19,899

20,624

Investment properties

175,912

176,912

Land held for property development

849,172

823,962

Associates

267,740

266,592

Jointly controlled entities

5,701

5,299

Other investments

8,905

9,405

Goodwill on consolidation
     10,000


10,000

Deferred tax assets

3,193

3,193









1,340,522

1,315,987


Current Assets

     Inventories

32,155

32,155

     Properties development cost

147,356

164,217

     Trade and other receivables

134,579

160,586

     Marketable securities

78,545

86,468

     Bank balances and deposits

155,486

151,320








548,121

594,746






Current Liabilities

     Trade and payables

98,112

108,201

 Other payables

117,656

118,261

     Short term borrowings

225,972

235,018

     Taxation

211

89




441,951

461,569








Net Current Assets
106,170
133,177






1,446,692
1,449,164




Capital and Reserves



Share capital



768,186
768,186

Reserves




(315,967)
(301,077)


Shareholders’ equity
452,219
467,109


Minority interests
80,001
82,881

Non Current Liabilities


    Bonds
793,925
793,672

    Long Term borrowings
109,604
95,555

    Other long term liabilities
7,902
7,786

    Deferred tax liabilities
3,041
2,161












1,446,692
1,449,164


Net tangible assets per share (sen)



57.5                                                  59.5











The condensed consolidated balance sheets should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004.

	Condensed Consolidated Cash Flow Statements




 3 months ended

In RM’000

31.03.2005 
31.03.2004



             (unaudited)

Operating activities


Cash receipts from customers

  55,427


177,596

Cash paid to suppliers and employees

(53,280)


(43,057)








Cash from operations

   2,147


134,539

Interest and other bank charges paid

 (6,143)


(7,635)

Taxes paid

   (504)


(2,345)


Net cash (used)/generated in operating activities
                                                 (4,500)

124,559





Investing activities


Equity investments
                                                      434

15,020

Non-equity investments
                                                   1,076

21,069


Net cash from investing activities
                                                   1,510

36,089


Financing activities

Borrowings (net)
                                                    7,789

1,133

Placement of restricted cash
                                                  (7,695) 

(136,492)


Net cash generated/(used) in financing activities
                                                        94

(135,359)




Net increased in cash and cash equivalent
                                                   (2,896)

25,289

Cash and cash equivalents at beginning of the financial year
                                                  73,378

72,682


Cash and cash equivalent at end of period
                                                  70,482 

97,971




For the purpose of the cash flow statements, the cash and cash equivalents comprised the following:

Bank balances and deposits
                                                155,486

312,573

Bank overdrafts
                                                           -

(6,672)



        


                                                155,486

305,901

Less: Bank balances and deposits held as security value
                                               (85,004)

(207,930)







                                                  70,482

97,971


The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2004. 

	Condensed Consolidated Statement of Changes in Equity



Share

Reserve on
Accumulated

In RM’000
__Capital

 consolidation

          losses
Total

At 1 January 2005
768,186

79,332

(380,409)
467,109

Net profit for the financial period
-

-

(14,890)
(14,890)

  


At 31 March 2005 (unaudited)
768,186

79,332

(395,299)
452,219




At 1 January 2004
768,171

79,332

(430,569)
416,934

Prior year adjustments
-

-

18,701
18,701


───────

───────

───────
───────

As restated
768,171


79,332

(411,868)
   435,635        
Issuance of share capital
15

-

-
15

Deferred tax liability on
-

-

(2,150)
(2,150)

  pre-acquisition revaluation surplus
-

Net profit for the financial year
-

-

33,609
33,609




At 31 December 2004
768,186

79,332

(380,409)
467,109

(audited)

The condensed consolidated statement of changes in equity should be read in conjunction with the Annual Financial Statements for the year   ended 31 December 2004.

	Notes to the Interim Report


1.
Basis of preparation


The interim financial report has been prepared in accordance with FRS134 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 December 2004.


The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 December 2004.

2.
Audit report of the preceding annual financial statements


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonality or cyclicality of operations


The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the current interim period.

4.
Items of unusual nature, size or incidence

There were no other items of unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

5.
Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior financial year that would have a material effect in the current interim period. 

6.
Debt and equity securities


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current interim period.

7.
Dividends


There were no dividends paid during the current interim period.

	Notes to the Interim Report


8.
Segmental reporting



3 months ended
 3 months ended

31.03.2005

          31.03.2004

          Profit/(Loss)
            Profit/(Loss)

                  from
                     from

In RM’000
  Revenue
 operations
Revenue    operations

Malaysia

  Engineering and construction
13,430
942
3,167
(1,641)

  Property development
17,586
4,692
13,220
24,109

  Infrastructure
548
(312)
614
(342)

  Investment holding and others
3,251
(9,627)
3,573
7,102









Segment totals
34,815
(4,305)
20,574
29,228

Inter-segment elimination
(12,817)
(1,261)
(1,523)
(1,712)










21,998
(5,566)
19,051
27,516










9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without any material amendments from the previous financial statements.

10.
Material events subsequent to the financial period

There are no material subsequent events to be disclosed other than as mentioned in note 17.

11.
Changes in the composition of the Group


There were no other changes in the composition of the Group during the current interim period.

12.
Contingent liabilities or contingent assets


The Group’s contingent liabilities, which comprised trade and performance guarantees, amounted to RM61.9 million as at 31 March 2005 (same as at 31 December 2004). There are no material contingent assets to be disclosed.

13.
Other operating income


Included in Other operating income for the current interim period is an exceptional gain of RM4.3 million arising from the reversal of provisional cost on property development expenditure that was no longer required.

	Notes to the Interim Report


14.
Taxation



Individual Quarter
Cumulative Quarter 


In RM’000
3 months ended
3 months ended



31.03.2005   31.03.2004
31.03.2005 
31.03.2004

In Malaysia


Taxation


   - current year
478
119
478
119


   - (over)/under provision in
502
(3)
502
(3)


         prior years



Deferred taxation
-
2,567
-
2,567


Share of taxation of associates
925
(129)
925
(129)










1,905
2,554
1,905
2,554






15.
Profit/(Loss) on sale of unquoted investments and/or properties
There were no profit or loss on sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the interim period under review.

16.
Purchases and disposals of quoted securities

a) There were no purchases and disposals of quoted securities for the current and preceding cumulative 1st quarter ended 31 March 2005 and 31 March 2004 respectively.

b) Investment in quoted securities (including quoted shares of an associate) are as follows: -

	
	
	As at

31.03.2005
	As at 

31.12.2004

	
	
	RM’000
	RM’000

	
	
	
	

	     At cost
	
	210,614
	218,537

	     At carrying value
	
	344,071
	350,739

	     At market value
	
	260,700
	233,461




	Notes to the Interim Report


17.
Corporate Proposals

There were no corporate proposals announced but not completed other than as mentioned below:-

(i)
MRCB Selborn Corporation Sdn. Bhd. (‘vendor’), a 60% subsidiary of the Company, had on 10 September 2002 entered into a Sale and Purchase Agreement with Idaman Unggul Sdn. Bhd. for the disposal of its office block known as Menara MRCB for a cash consideration of RM55.0 million (‘Proposed Disposal’).

Completion of the Proposed Disposal is still pending.

(ii) The Company had on 17th January 2005 entered into three (3) separate share sale agreements with Malaysia South-South Corporation Berhad, Telekom Malaysia Berhad and South Investment, Trade and Technology Data Exchange Centre for the acquisition of 1,000,000, 1,450,000 and 1,000,000 ordinary shares of RM1.00 each respectively. The purchase consideration for each acquisition is RM1.00. Upon completion of the above acquisitions, Sibexlink Sdn. Bhd. will then become a wholly owned subsidiary the Company.

Completion of the above acquisitions is still pending.

18.
Group borrowings

The tenure of the secured Group borrowings classified as short and long term is as follows: -

	
	
	As at

31.03.2005
	As at

31.12.2004

	
	
	RM’000


	RM’000

	      Short term
	
	225,972
	 235,018

	
	
	
	

	      Long term
	
	903,529
	889,227

	
	
	
	


The Group borrowings are all denominated in Ringgit Malaysia.

19.
Off balance sheet financial instruments

The Group did not enter into any contract involving financial instruments with off balance sheet risk.

	Notes to the Interim Report


20.
Changes in material litigation


The Group is engaged in various litigations arising from its businesses, the claims thereon amounting to approximately RM61.9 million. The Board of Directors has been advised on those claims for which reasonable defenses exist and claims that are pending amicable settlement. On this basis, the Board of Directors is of the opinion that the said litigations would not have a material effect on the financial position or the business of the Group.

21.
Comparison with preceding quarter’s results
The Group recorded a loss before taxation of RM15.9 million for the 1st quarter ended 31 March 2005 as compared to a profit of RM13.6 million recorded in the preceding 1st quarter ended 31 March 2004. The loss for the current quarter is mainly attributable to the exceptional loss of RM7.9 million arising from the impairment losses on marketable securities of the Group.

22.
Review of performance


The Group recorded revenue of RM22.0 million for the current 1st quarter ended 31 March 2005 as compared to RM19.1 million recorded in the preceding 1st quarter ended 31 March 2004. The higher revenue in the current quarter was due to higher contribution from the property development sector.


The Group recorded an operating loss RM5.6 million which was mainly attributable to the impairment losses of RM7.9 million on marketable securities.

23.
Prospects
Given the promising outlook for the KL Sentral development and the increasing level of the construction activities of the Group’s existing projects, the property and the engineering and construction businesses will continue to be the main driver of the Group’s performance. The successful completion of its first pilot rehabilitation project has also encouraged the Group to continue exploring similar business opportunities in environmental services. 

Accordingly, barring any unforeseen circumstances, the Board is cautiously optimistic that the Group’s performance for the current financial year ending 31 December 2005 will be satisfactory.

24.
Variance on forecast profit/profit guarantee


Not applicable.

	Notes to the Interim Report


25.
Earning per share


Basic


The basic earning per share were computed as follows:


                                                                     Individual Quarter         Cumulative Quarter


                                                                       3 months ended                 3 months ended


                                                                    31.03.2005   31.03.2004   31.03.2005   31.03.2004


Net profit / (loss) for the period (RM’000)
 (14,890) 
7,237        (14,890)           7,237 


Weighted average number of ordinary 


   shares in issue (‘000)

768,186
768,176        768,186       
768,176


Basic earnings / (loss) per share (sen)                (1.94)            0.94            (1.94)            0.94

Diluted


The Group has no dilution in its earnings per share, as the fair value of the issued ordinary shares for the financial period is lower than the exercise price of the outstanding employees’ share options. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of the earnings per share.
26.
Net tangible assets per share

The net tangible assets per share as at 31 March 2005 is calculated based on the Group’s net tangible assets of RM441,990,006 after deducting the Group’s intangible assets of RM75,197 and adjusting for the premium on acquisition of a subsidiary of RM153,470 over the number of issued ordinary shares of 768,185,868 shares. 
By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretaries

Shah Alam


20 May 2005
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